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OFFICE  OF  MANAGEMENT  AND 
BUDGET 

Circular  A- 122,  “Cost  Principles  for 
Nonprofit  Organizations”;  Correction 

AGENCY:  Office  of  Management  and 
Budget. 

ACTION:  Final  policy  correction. 

SUMMARY:  This  notice  corrects  errors  in 
the  printing  of  cost  principles  for 
nonprofit  organizations.  (45  FR  46022, 
July  8, 1980). 

FOR  FURTHER  INFORMATION  CONTACT: 

Palmer  Marcantonio,  Financial 
Management  Branch.  Office  of 
Management  and  Budget,  Washington. 
D.C.  20503,  (202)  395-^773. 

•  Page  46022,  column  2  the  second 
Paragraph  1,  change  Paragraph  5 
"Compensation  for  Personnel  Services” 
to  Paragraph  6. 

•  Page  46022,  column  2  the  second 
Paragraph  2,  change  Paragraph  6 
“Contingencies"  to  Paragraph  7. 

•  Page  46022,  column  3: 

Paragraph  4,  change  Paragraph  31. 
“Equipment  and  Other  Capital 
Expenditures”  to  Paragraph  13. 

•  Paragraph  5,  change  Paragraph  26 
"Meetings”  to  Paragraph  24. 

•  Paragraph  6,  change  Paragraph  27, 
“Organization  Costs”  to  Paragraph  26. 

•  Paragraph  7,  change  Paragraph  30 
"Page  charges  in  Professtional  Journals” 
to  Paragraph  28. 

•  Paragraph  8,  change  paragraph  37 
“Public  Information  Service  Costs”  to 
Paragraph  36. 

•  Paragraph  9,  change  Paragraph  43 
"Rental  Costs”  to  Paragraph  42. 

•  Paragraph  9a:  in  the  fourth  line,  add 
"up”  between  the  words  “only”  and 
"to”;  in  the  sixth  line  change  “they”  to 
“it”. 

•  Paragraph  10,  change  Paragraph  51 
“Travel  Costs”  to  Paragraph  50. 

•  Page  46024,  column  3  Paragraph 
4(a)(2)  after  “benefits  received”  add  “; 
or”. 

•  Page  46025,  column  1  Paragraph  B3, 
change  the  reference  “Paragraph  21  of 
Attachment  B”  to  “Paragraph  19  of 
Attachment  B.” 

•  Page  46026,  column  1  Paragraph 
4a.iii,  in  the  sixth  line,  change  “direct 
cost”  to  “direct  costs." 

•  Page  46026,  column  2  Paragraph 
Ele,  change  “establishment  of  a  rate"  to 
“establishment  of  a  final  rate.” 

•  Page  46026,  column  3  Paragraph 
E2b,  in  the  third  line  add  the  following 
after  “a  Federal  agency  shall” — "submit 
its  initial  indirect  cost  proposal 
immediately.” 

•  Page  46027,  column  3  Paragraph 
(3)(a),  change  “workmen’s 


compensation”  to  “workers’ 
compensation.” 

•  Page  46028,  column  1  Paragraph 
6f3(b).  (the  second  line  of  column  1) 
change  "Workmen’s  compensation”  to 
“workers’  compensation.” 

•  Page  46030,  column  3,  paragraph 
24b.,  the  sixth  line,  change  “allowable" 
to  “allowability”. 

Daniel  F.  Mann. 

Budget  and  Management  Officer. 

[FR  Doc.  81-0073  Filed  3-16-81:  8:45  am| 
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Circular  A-122,  “Cost  Principles  for 
Nonprofit  Organizations” 

Correction 

In  FR  Doc.  81-20270,  appearing  at 
page  46022  in  the  issue  of  Tuesday,  July 
8, 1980,  the  following  changes  should  be 
made: 

1.  On  page  46024,  column  three,  the 
second  sentence  in  paragraph  A.5.b. 
should  read,  “Specifically,  the  concept 
of  netting  such  credit  items  against 
related  expenditures  should  be  applied 
by  the  organization  in  determining  the 
rates  or  amounts  to  be  charged  to 
Federal  awards  for  services  rendered 
whenever  the  facilities  or  other 
resources  used  in  providing  such 
services  have  behn  financed  directly,  in 
whole  or  in  part,  by  Federal  funds.” 

2.  On  page  46024,  column  three,  the 
second  complete  sentence  in  paragraph 
A.6.  should  read,  “This  is  particularly 
true  in  coimection  with  organizations 
that  receive  a  preponderance  of  their 
support  from  Federal  agencies.” 

3.  On  page  46025,  column  one, 
paragraph  B.2.  should  read,  “2.  Any 
direct  cost  of  a  minor  amount  may  be 
treated  as  an  indirect  cost  for  reasons  of 
practicality  where  the  accounting 
treatment  for  such  cost  is  consistently 
applied  to  all  final  cost  objectives.” 

4.  On  page  46025,  column  one. 
paragraph  B.4.f.  should  read,  “f. 
Administration  of  group  benefits  on 
behalf  of  members  or  clients  including 
life  and  hospital  insurance,  annuity  or 
retirement  plans,  financial  aid,  etc.” 

5.  On  page  46025,  column  two,  the  first 
sentence  in  paragraph  D.l.e.  should 
read,  “The  base  period  for  the  allocation 
of  indirect  costs  is  the  period  in  which 
such  costs  are  incurred  and  accumulated 
for  allocation  to  work  performed  in  that 
period.” 

6.  On  page  46026,  column  one,  the 
second  sentence  in  paragraph  D.3.d 
should  read,  “The  costs  in  the  common 
pool  shall  then  be  distributed  to 
individual  awards  included  in  that 


function  by  use  of  a  single  indirect  cost 
rate.” 

7.  On  page  46026,  column  one,  the  first 
sentence  in  paragraph  D.3.e.  should 
read.  “The  distribution  based  used  in 
computing  the  indirect  cost  rate  for  each 
function  may  be  total  direct  costs 
(excluding  capital  expenditures  and 
other  distorting  items  such  as  major 
subcontracts  and  subgrants),  direct 
salaries  and  wages,  or  other  base  which 
results  in  an  equitable  distribution.” 

8.  On  page  46026,  column  one,  the  first 
and  second  sentences  in  paragraph 
D.4.a.  should  read,  “Some  nonprofit 
organizations  treat  all  costs  as  direct 
costs  except  general  administration  and 
general  expenses.  These  organizations 
generally  separate  their  costs  into  three 
basic  categories:  *  * 

9.  On  page  46026,  the  last  sentence  in 
colunm  one  (extending  to  column  two), 
in  paragraph  D.5.  should  read,  ’The 
factors  may  include  the  physical 
location  of  the  work,  the  level  of 
administrative  support  required,  the 
nature  of  the  facilities  or  other  resources 
employed,  the  scientific  disciplines  or 
technical  skills  involved,  the 
organizational  arrangements  used,  or 
any  combination  thereof.” 

10.  On  page  46026,  column  three, 
paragraph  E.2.i.  should  read,  “i.  To  the 
extent  that  problems  are  encountered 
among  the  Federal  agencies  in 
coimection  with  the  negotiation  and 
approval  process,  the  Office  of 
Management  and  Budget  will  lend 
assistance  as  required  to  resolve  such 
problems  in  a  timely  manner.” 

11.  On  page  46030,  column  one,  the 
introductory  text  of  paragraph  16.b.  and 
paragraph  16.b.(l)  should  read,  “b.  The 
costs  of  idle  facilities  are  unallowable 
except  to  the  extent  that:  (1)  They  are 
necessary  to  meet  fluctuations  in 
workloads;  or”. 

12.  On  page  46030,  column  one,  the 
second  sentence  in  paragraph  16.c. 
should  read,  "Such  costs  are  allowable, 
provided  the  capacity  is  reasonably 
anticipated  to  be  necessary  or  was 
originally  reasonable  and  is  not  subject 
to  reduction  or  elimination  by  subletting, 
renting,  or  sale,  in  accordance  with 
sound  business,  economics  or  security 
practices." 

13.  On  page  46031,  second  column, 
paragraph  34.c.  should  read.  “In  addition 
to  the  factors  in  paragraph  b.  above, 
retainer  fees  to  be  allowable  must  be 
supported  by  evidence  of  bona  fide 
services  available  or  rendered.” 

BILLING  CODE  150S-01-M 


Reader  Aids 


Federal  Register 
Vol.  46.  No.  51 
Tuesday.  March  17,  1981 


INFORMATION  AND  ASSISTANCE 

PUBLICATIONS 

Code  of  Federal  Regulations 

CFR  Unit 

202-523-3419 

General  information,  index,  and  finding  aids 

523-3517 

523-5227 

Incorporation  by  reference 

523-4534 

Printing  schedules  and  pricing  information 

523-3419 

Federal  Register 

Corrections 

523-5237 

Daily  Issue  Unit 

523-5237 

General  information,  index,  and  finding  aids 

523-5227 

Public  Inspection  Desk 

633-6930 

Scheduling  of  documents 

523-3187 

Laws 

Indexes 

523-5282 

Law  numbers  and  dates 

523-5282 

Slip  law  orders  (GPO) 

523-5266 

275-3030 

Presidential  Documents 

Executive  orders  and  proclamations 

523-5233 

Public  Papers  of  the  President 

523-5235 

Weekly  Compilation  of  Presidential  Documents 

523-5235 

Privacy  Act  Compilation 

523-3517 

United  States  Government  Manual 

523-5230 

SERVICES 

Agency  services 

523-3406 

Automation 

523-3408 

Dtal-a-Reg 

Chicago,  111. 

312-663-0884 

Los  Angeles,  Calif. 

213-688-6694 

Washington,  D.C. 

202-523-5022 

Magnetic  tapes  of  FR  issues  and  CFR 
volumes  (GPO) 

275-2867 

Public  briefings:  “The  Federal  Register — 

What  It  Is  and  How  To  Use  It" 

523-5235 

Public  Inspection  Desk 

633-6930 

Regulations  Writing  Seminar 

523-5240 

Special  Projects 

523-4534 

Subscription  orders  (GPO) 

783-3238 

Subscription  problems  (GPO) 

275-3054 

TTY  for  the  deaf 

523-5239 

FEDERAL  REGISTER  PAGES  AND  DATES, 

MARCH 

14727-14884 . 2 

14885-15128 . 3 

15129-15256 . 4 

15257-15490 . 5 

15491-15684 . 6 

15685-15854 . 9 

15855-16098 . 10 

16099-16234 . _....11 

16235-16652 . „.12 

16653-16876 . 13 

16877-17008 . 16 

17009-17186 . 17 


CFR  PARTS  AFFECTED  DURING  MARCH 


At  the  end  of  each  month,  the  Office  of  the  F^eral  Register 
publishes  separately  a  list  of  CFR  Sections  Affected  (LSA),  which 
lists  parts  and  sections  affected  by  documents  published  since 
the  revision  date  of  each  title. 


3  CFR 

Executive  Orders: 
12247  (Revoked  by 


EO  12296) . 16879 

12296  . 15129 

12297  . 16877 

12298  . 16879 

Prodamations: 

4822  . 14885 

4823  . 15491 

4824  . 17009 


Administrative  Orders: 
Presidential  Determinations’. 
No.  81-2 
(Supplemented  by 


No.  81-4  of 

March  5.  1981) . 16235 

No.  81-4  of 

March  5,  1981 . 16235 


No.  73-10  (Amended 
by  No.  81-3  of 

February  27.  1981) . 15855 

No.  81-3  of 

February  27.  1981 . 15855 

4  CFR 


27 — . 15857 

28 . 15857 

Proposed  Rules: 

28 . .....15884 

5  CFR 

550 . 14887 

831 . 16653 

7  CFR 

905 . 16237 

907 . 15257.  16237 

910 . 15493.  15864,  16655 

907 . 16238 

2024 . 15493 

Proposed  Rules: 

930 . 15888 

1004 . .,...15713.  16266 

1007 . 16266 

1011 . . . 16266 

1030 . 16266 

1032 . 16266 

1046 . -....16266 

1049  . 16266 

1050  . 16266 

1062 . 16266 

1064  . .' . 16266 

1065  . 16266 

1068..„ . 16266,  16689 

1071 . 16266 

1073 . 16266 

1076. . 16266 

1079 . 16266 

1094 . 16266 

1096. . 16266 


1097 . 

. 16266 

1098 . 

. 16266 

1099..... . 

. 16266 

1102 . 

. 16266 

1104 . 

.  16266 

1106 

16266 

1108 . 

. . 16266 

1120 . 

. 16266 

1126 

. 16266 

1131 . 

. 16266 

1132 . 

. 16266 

11.38 . 

16266 

1139 . 

. 16690 

2851 . 

. 14899 

2859 . 

. 15512 

8  CFR 

238 . . 16656 


9  CFR 

75 . 

. 15494 

Proposed  Rules: 

308 . 

. 15512 

381 . . . -..15512 


10  CFR 


20 . 

. 16230 

35 . 

. 15683 

212 . . 

. 15257 

Proposed  Rules: 

30 . 

. 15278 

40 . 

15278 

50 . 

. 15278 

51...„ . 

. 15154 

70 . . . 

. 15278 

72 . 

. 15278 

211 . 

.  15112 

376._ . 

. 15484 

390._ . . 

. 15484 

12  CFR 

Ch.  VII . 

. 14887 

1 . 

. 16240 

5 . 

16656-16661 

8 . 

. 16663 

21„._ . 

_ 15864 

206 . 

_ 16099 

216 . 

. 15864 

326 

. -15864 

544 . 

. 16881 

546.- . 

. 14727 

556. . . 

. 16246 

611 . 

_ 17011 

563. . 

. 14727 

563a . 

. 15864 

748 . 

. 15864 

1204 . 

. 15131 

Proposed  Rules: 

400 . 

-.15888 

545 . 

. 15175 

618 . 

. -.17022 

11 


Federal  Register  /  Vol.  46.  No.  51  /  Tuesday.  March  17,  1981  /  Reader  Aids 


14CFR 


39 . 14728-14729,  15259, 

16247, 16248, 16881-16888 

71 . 14730-14734 

91 . 16666,  16888 

95 . 14735 

97 . 15259,  16249 

121 . 15480 

Proposed  Rules: 

Ch.  1 . 14749,  15278,  15746 

21 . 16279 

39 . 15479 

241 . 17022 

71 . 15478,  16899-16902 

93 . 15458 

159 . 15458 

15CFR 

4a . 16251 

386 . 16669 

503 . 15496 

804  . 16892 

805  . 16892 

935  . 14741 

936  . .  14741 

937  . 14741 

938  . : . 14741 

16  CFR 

13 . 15261, 15262,  16892 

1 . 14888 

13 . 14741 

Proposed  Rules: 

13 . 16274 

17  CFR 

15  . 15132,  16255 

200 . 16255 

211 . 15496 

231 . 16670 

240  . 14888,  15133,  15134, 

15498,15713,15866 

241  . 16670 

270 . 16673,  17011 

Proposed  Rules: 

1 . 16691 

210.. . 15278 

240 . 14749,  15178 

18  CFR 

4 . 15873 

250 . 15874 

260 . 15878 

282 . 14742,  15498,  15879, 

16256 

Proposed  Rules: 

Ch.  1 . 15512 

Sutxhapter  B . 16903 

1  . 14751,  17023 

1b . 17023 

2  . 17023 

3  . 17023 

3a . 17023 

3c . 17023 

4  . 14751,  17023 

12 . 17023 

16  . 17023 

25 . 17023 

32  . 17023 

33  . 17023 

34  . 15513 

35  . 17023 

41 . 17023 

131 . 15513 


152  . 17023 

153  . 17023 

154  . 14899 

156  . 17023 

157  . 14899,  16903 

158  . 17023 

250 . 14899 

260 . 14899 

270  . 17023 

271  . 16914,  17023 

275 . 17023 

281  . 17023 

282  . ;....  17023 

284 . 17023 

286 . 17023 

292 . 17023 

375 . 16903,  17023 

385 . 17023 

388 . 17023 

19  CFR 

363 . 15135 

355 . 16099,  17014 

21  CFR 

5 . 16674 

73 . 15500 

81 . 15500 

175 . 16675 

177 . 16675 

193 . 16256,  17015 

430  . 15880,  16676 

431  . 16676 

436 . 15880,  16676,  16678, 

16681 

440 . 15880,  16681 

442 . 15880,  16679 

444 . 16676,  16680,  16681 

446 . 16681 

448  . 16681 

449  . 16681 

450  . 16681 

452 . 16678,  16681 

540 . 14889 

561 . 14889,  17015 

864 . 14890 

Proposed  Rules: 

20  . 17063 

109  . 15518 

110  . 15518 

193 . 15281 

225  . 15518 

226  . 15518 

452 . 16692 

500 . 15518 

509 . 15518 

601 . 17063 

803 . 17063 

872 . 15519 

876 . 17063,  17064 

22  CFR 

Ch.  XIV . 16058,  16085 

41 . 15504 

51 . 16257 

24  CFR 

203 . 14743,  16893 

207 . 14743,  16893 

213 . 16893 

220  . 14743,  16893 

221  . 16893 

232 . 16893 

234  . 16893 

235  . 16893 


236 . 16893 

241  . 16893 

242  . 16893 

244 . 16893 

300 . 15505 

25  CFR 

43c . 14890 

700 . 15720 

Proposed  Rules: 

72 . 16916 

260 . 16916 

26  CFR 

1 . 15262,  15685,  16100 

55 . 15262 

150 . 16257 

Proposed  Rules: 

1  . 15892 

26 . 15893 

28  CFR 

0 . 16100 

40 . 16100 

Proposed  Rules: 

2  . 14904 

29  CFR 

1910 . 14897 

2200 . 14744 

2610 . 16685 

Proposed  Rules: 

92 . 16827 

30  CFR 

Proposed  Rules: 

808 . 16276 

32  CFR 

201 . 15505 

286 . 14890 

369 . 15506 

875 . 15506 

33  CFR 

1 . 15685 

230 . 14745 

34  CFR 

690 . . . 16823 

38  CFR 

3 . 16101 

21 . . . 16101 

36 . :. . 16686 

39  CFR 

10 . 17016 

111 . 14746,  15263,  15266 

40  CFR 

52 . 15136-15139,  15686, 

16687, 16895-16897, 17019 

55 . , . 15686 

81 . 14891,  14892,  15140, 

16258 

86 . 15686,  16258,  16259 

122 . 16897 

162 . 15104 

180 . 14894,  15122-15125 

17020,17021 

264  . 16897 

265  . 16897 

761 . . 16090 


Proposed  Rules: 


Ch.  1 . 16916 

51 . 16280 

52 . 15180,  15181,  15284, 

15743,16280 

60 . 14905 

81 . 15744,  15744 

86 . 15893,  16917 

180 . 15181,  15182,  15285, 

16917 

192 . 16278 

430  . 15287 

431  . 15287 

761 . 16096 

763 . 14905 

41  CFR 

1-4 . 16102 

101-35 . 16102 

101-36 . 16102 

101-40 . 14894 

42  CFR 

110 . 15141 

43  CFR 

20.. ... . 16897 

Public  Land  Orders: 

5797  . 15506 

5798  . 15506 

5799  . 15506 

5802 . .r . 15506 

5804  . 15506 

5805  . 15506 

5806  . 15506 

5809  . 15506 

5810  . 15506 

5812 . 15506 

5814 . 15506 

5817  . 15506 

5818  . 15506 

5819  . 15506 

5821.. ...*. . 15506 

5824  . 15506 

5825  . 15506 

5826  . 15506 

5827  . 15506 

5828  . 15506 

5830  . 15506 

5831  . 15506 

5832  . 15506 

5833  . 15506 

5834  . 15506 

5836  . 15506 

5837  . 15506 

5838  . 15506 

5839  . 15506 

5840  . 15506 

5841  . 15506 

5842  . 15506 

5844  . 15506 

5845  . 15506 

5846  . 15506 

5848  . 15506 

5849  . 15506 

5850  . 15506 

5851  . 15506 

5852  . .-. . 15506 

5853  . 15506 

5854  . 15506 

5855  . 15506 

44  CFR 

64  . 15267,  15269 

65  . 15142 


Federal  Register  /  Vol.  46,  No.  51  /  Tuesday,  March  17,  1981  /  Reader  Aids 


111 


Proposed  Rules: 

60  . 16692 

67 . 14907,  15183,  15287, 

16282 

45  CFR 

1060 . 15270 

1357 . 14895 

1612 . 16267 

46  CFR 

3 . 15746 

14 . 15746 

24  . ; . 15746 

188  . 15746 

189  . 15746 

Proposed  Rules: 

502 . 17064 

47  CFR 

2 . 15146,  15690 

73 . 15147-15151,  15271, 

1 5707, 1 5709-1 571 1 , 1 6268 

81 . 15690 

83 . 15690 

90 . 15152,  15273 

97 . 15146 

Proposed  Rules: 

Ch.  1 . 14907,  15184,  15296, 

16692 

0 . 15297 

22  . 15749 

25  . 15754 

73 . 15754,  15756,  15757 

17065 

61  . 15297 

63 . 14754,  15297 

73 . 15184-15186,  15298 

90 . 16104 

48  CFR 

Proposed  Rules: 

31 . 16918 

49  CFR 

1003 . 16200 

1005 . 16200 

1033 . 14895,  14896,  15507 

1039 . 15509 

1056 . 16200 

1132 . 15509 

1240 . 15880 

1243 . 15881 

1310 . 16200 

1322 . 16200 

1331 . 15277,  16102 

Proposed  Rules: 

23  . 16282 

1048 . 16106 

1056  . 16225 

1057  . 15300 

1100 . 17065 

1206 . 15302 

1207...'. . 15302 

50  CFR 

611 . 16103 

652 . 15510 

Proposed  Rules: 

230 . 15746 

410 . 15188 

611 . 16107 


iv 


Federal  Register  /  Vol.  46,  No.  51  /  Tuesday,  March  17, 1981  /  Reader  Aids 


AGENCY  PUBLICATION  ON  ASSIGNED  DAYS  OF  THE  WEEK 

The  following  agencies  have  agreed  to  publish  all  This  is  a  voluntary  program.  (See  OFR  NOTICE 
documents  on  two  assigned  days  of  the  week  41  FR  32914,  August  6,  1976.) 
(Monday/Thursday  or  Tuesday/Friday). 


Monday 

Tuesday  Wednesday 

Thursday 

Friday 

DOT/SECRETARY 

USDA/ASCS 

DOT/SECRETARY 

USDA/ASCS 

DOT/COAST  GUARD 

USDA/FNS 

DOT/COAST  GUARD 

USDA/FNS 

DOT/FAA 

USDA/FSQS 

DOT/FAA 

USDA/FSQS 

DOT/FHWA 

USDA/REA 

DOT/FHWA 

USDA/REA 

DOT/FRA 

MSPB/OPM 

DOT/FRA 

MSPB/OPM 

DOT/NHTSA 

LABOR 

DOT/NHTSA 

LABOR 

DOT/RSPA 

HHS/FDA 

DOT/RSPA 

HHS/FDA 

DOT/SLSDC 

DOT/SLSDC 

DOT/UMTA 

DOT/UMTA 

CSA 

CSA 

Documents  normally  scheduled  for  publication  on  a  day  that  Day-of-the-Week  Program  Coordinator, 

will  be  a  Federal  holiday  will  be  published  the  next  work  Office  of  the  Federal  Register, 
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List  of  Public  Laws 

Note:  No  public  bills  which  have  become  law  were  received  by  the 
Office  of  the  Federal  Register  for  inclusion  in  today’s  List  of  Public 
Laws. 

Last  Listing  February  19, 1981 


The  Federal  Register 

Regulations  appear  as  agency  documents  which  are  published  daily 

in  the  Federal  Register  and  codified  annually  in  the  Code  of  Federal  Regulations 


The  Federal  Register,  published  daily,  is  the  official 
publication  for  notifying  the  public  of  proposed  and 
final  regulations.  It  is  the  tool  to  use  to  participate  in 
the  rulemaking  process  by  commenting  on  the 
proposed  regulations.  And  it  keeps  people  up  to  date 
on  the  Federal  regulations  currently  in  effect. 

The  Federal  Register  contains  many  reader’s  aids— 
Highlights,  Grant  information,  list  of  hearings  and 
Sunshine  meetings— which  simplify  the  user’s  job. 

The  Code  of  Federal  Regulatiorts  (CFR)  contains 
the  annual  codification  of  the  final  regulations  printed 
in  the  Federal  Register.  Each  of  the  50  titles  is 
updated  annually. 


Subscription  Prices: 

Federal  Register 

One  year:  $75  domestic;  $145  foreign 
Six  months:  $45  domestic;  $90  foreign 

Code  of  Federal  Regulations 

One  year:  $525  domestic;  $656  foreign 
Single  volumes:  Individually  priced. 
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